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        l
Jeffrey M. Corbin

Director, Business Development

October 29, 2003

Mr. Gene Meyers

Chief Executive Officer

The Space Island Group Inc.

P.O. Box 814

West Covina, California 91790

Dear Mr. Meyers:

Over the past 30 years, Lockheed Martin has produced a number of studies for NASA and others that have defined and assessed various secondary uses for the Space Shuttle’s External Tanks (ET), including converting them into on-orbit habitats.  As confirmed in those previous studies, any modification of the ET before launch that is required to support an alternate use on-orbit has the potential to impact the Shuttle’s performance.  Lockheed Martin has also conducted some studies for NASA and others that studied various concepts for modifying the ET to add rocket engines.  There has been no structural or verification testing of the kinds of changes to the ET required to support its on-orbit use as a habitat or to support adding any engines under the ET.  As you have chosen an approach to developing a new launch vehicle that is built around a core of modified ETs, we will be able to leverage our previous work and incorporate the results of these earlier studies directly into your design.

We have received your preliminary Statement of Work (SOW) requesting that we perform a study of your proposed launch vehicle concept.  We understand that your vehicle consists of a modified Space Shuttle ET with engines directly attached, two solid rocket boosters (potentially replaced with liquid fly-back boosters) attached on either side, and an ET hydrogen tank mounted on the side between the two boosters.  We recommend scheduling a telecon in the next few weeks with you and your technical leads to clarify certain elements of your SOW.  Once we are in agreement as to the SOW, we will develop a cost estimate for the preliminary technical feasibility study you have requested and submit it to you within (10) days of our telecon.  As mentioned during our phone conversation on October 21st, we will begin our proposed ”Best Effort” vehicle feasibility study as soon as the total price for our efforts has been received.  We are looking forward to helping you assess, design and assemble these vehicles both now and in the future.

Sincerely,
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Jeffrey M. Corbin

Director, Business Development

Lockheed Martin Space Systems Company

